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1. Variable cost per unit: ftad-y aITH ufa gorN 
(A) Remains fixed (A) o eh 
(B) Fluctuates with the (1B) TI2 

volume of production ftafda ert zEh 
C) Varies in sympathy with (C) 

the volumes of sale 

(D) All of these (D) 

Fixed cost per unit increase 2. 

when . 

(A) Production volume 
(A) 

decreases 
(B) 

(B) Production volume 

Increases 

(C) (C) Variable cost per unit 

decreases 

(D) All of these (D) 3EI 

Which of the following items is 3. . 

not included in cost accounts? 

(A) Interest received on bank 

(A) h RSIKI 
deposits 

(B) Dividend paid on share (B) 

capital 
(C) 

(C) Damage payable at law 
(D) (D) All of the above 
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4. 4. Opportunity cost helps in: 

(A) Ascertainment of cost 
(A) ITT 51 AutRT 

(B) Making managerial (B) uasta fAura dar 
decisions 

(C) PriT TTT 
(C) Controlling cost 

(D) (D) All of these 

Steps costs are classified as: 5. 5 

TT (A) Conversion cost 

(A) (B) Mixed cost 

(B) 
(C) Prime cost 

(C) TA 
(D) All of these 

(D) 
6. Cost accounting is different from 6. TT TAI bH 

financial accounting in respect 
of? 

(A) 
(A) Inventory valuation 

(B)TTT I etr 
(B) Ascertainment of cost 

(C) 
(C) Recording of cost 

(D) fuferT (D) Reporting of cost 

1. While designing costing 7. TTA yUTTi ru d a 

system, the main factor to be 

considered is: 

(A) Nature of material used 
(A) 

(B) Business situation 
(B) aTfds frera 

C) Manufacturing process 
(C) ato sfrT (D) Organizational structure 

(D) of business 
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8. The method used for the 8. 

calculation of cost per unit of 

output one known as: 

(A) Costing systems (A) HTT UIT 

(B) Costing procedure (B) Ta ufaraT 

(C) Costing methods (C) TE fafea 

(D) All of the above (D)34TT TT 
9. The main purpase of cost 9. 

accounting is to: 
(A) fm7 fAuia H 

(A) Fix selling price 
(B) 37TrTH TH 3HT 

(B) Earn maximum profít 

(C) Provide data to (C) 

management for decision-

making 
(D) 

(D) All of the above 
10. IT HEfT TRAI: 10. Cost refers to: 

(A) The value of the sacrifice (A) TFT3T T 1T T 

made to get some goods 

or services 

(B) The presentvalue of 

future benefits (B) 
(C) An asset which has given 

(C) 
benefit and is now 

expired 

(D) T (D) All of the above 
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11. Material control docs noi cover 

the following stage: 

(A) Purchaseof material (A) 

(B) Storing of material (B) THTTAT FI STNT 

(C) Issue of material (C) 

(D) Production (D) IE 

12 Which of these is not a material 12. 7H G F4 ruz To-it7 7E 

control technique? 

(A) ABC analysis 
(A) Yoalolo fàzayu (B) Fixation of Raw material 

levels (B) 

(C)Maintaining stores ledger (C) 
(D) Control slow Over 

(D) 
moving and non-1moving 

items 
13. The type of inventory method 13. VEfRAT tatd oR frwd zt 

that comprises more number of 

accounting transaction is known 

as 

(A) Parodic inventory method (A) reft faAr 
(B) Perpetual inventory 

(B) H REtRAT gUT 
system 

(C) Finished goods inventory 

method 
(D) Aad TTafdafT 

(D) Fixed order period 
yUITe 1nventor system 
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14. Just-in-time aimed at: 14. E--ETA I EF7 : 

(A) Zero inventories (A) zEfRIT 

(B) Reduced manpower (B) 

(C) Over production (C) 3fe7 TUTET 

(D) All of the above (D) JRTT T 

15 Material control 15. RHTH7 fua 77 T aims at 

achieving effective 
** *** 

(A) Material management (A) 

(B) Quality control (B) 

(C) Accounting of material (C) AET 

(D) Material supply (D) 

16. Fluctuation in prices are 16. 

averaged out under 

method. (A) Ra ast¥rT 
(A) Weighted average 

(B) 
(B) simple average 

(C) 
(C) FIFO 

(D) (D) None of the above 

17. Which type of material is17. Toorto fazT fTOR 

classified as "A" type in ABC 

analysis? 

(A) High price, more quantity (A) HT, 3tfAdc5 HT 

(B) High price, less quantity (B) 

(C) Low price, more quantity (C) 

(D) Low price less quantity (D) H HT, 3 
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18. Purchase requisition is 18. 

of material. (A) 34TaTYhlT 

(A) Requirement 3h Tyv (B) 

(B) Purchase Return 
(C) 

(C) Supply 
(D) 

(D) None of the above 

19. First in first out method of valing 19 

material issues is suitable in 

times of (A) Gdi aAd 

(A) Rising prices 
(B) Rdi ziad 

(B) Falling prices 
(C) 

(C)Fluctuating prices 
(D) 

(D) None of these 

20. Economic order quantity is that 20. 3Tt7 3TT HTAT E HTAT UTH Y 

quantity at which cost of holding 

and carrying inventory is: 

(A) 3Hecoa4 ya FAA 
(A) Maximum and equal 

(B) Minimum and equal (B) TTH Va HH 

(C) It can be maXimum or (C) 

minimum depending 
upon case to case 

(D) TTH T FHHTA (D) Minimum and equal 
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21. Idle time is 21. u HH 

(A) Time spent by workers in (A) 

factory 

(B) Time spent by workers in (B) 
office 

(C) Time spent by workers (C) 
off their work 

(D) Time spent by workers on (D) 
their job 

22 22. Overhead refers to: 22. 

(A) Direct or prime cost (A) 7 EA ATT 

(B) All indirect costs 
(B) 

(C) Only factory indirect 
(C) 

COsts 

(D) 
(D) Only indirect expenses 

23. Machine breakdown is idle 23. 23 
rate. 

(A) Over (A) 

(B) Normal (B) HTHTY 

(C) Abnormal (C) 37HTHI 

(D) None of the above (D) 

24. Which of the following costs is 24. HeifkrT à fH ATTA T 3198 

treated as indirect labour? 

(A) Idle time (A) H FH 

(B) Over time premium (B) RRH7 iHP 
(C) Fringe benefits 

(C) 
(D) All of the above 

(D) 
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25. Over time is: 25. 

(A) Actual hours being more (A) 

than normal time 
THI7 (B) Actual hours being more (B) 

than standard time 

(C) Standard hours being (C) 
more than actual hours 

(D) Actual hours being less (D) 
than standard time 

26. Charging output with overhead at 26. 

reasonable rate is called DET 

(A) Allocation (A) 3HTqE 

(B) Approtpriation (B) faftaT 

(C) Apportionment (C) faHI 

(D) Absorption (D) tqNTSUT 

27 time causes excess 27. 

labour cost. 

(A) Over time (A) 37eHy 
(B) Idle time (B) 

(C) HHY 
(D) 37H1HIR HR7 

(C) Normal time 

(D) Abnormal time 

28. Allotment of whole item of cost 28. 

to a cost centre or cost unit is 

known as: 

(A) Cost apportionment (A) TTA taHIG 

(B) Cost allocation (B) TTA HTQTA 
(C) Cost absorption (C) TT 34RTUT 
(D) Machine hour rate (D) 4R a 
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29 Which of the foilowing methods 9 
of wage payment is most suitable 

where quality and accuracy of 

work is primary importance' 
(A) Piece rate systenm 

(A) 
(B) Differential piece work 

(B) 
system 

(C) Time rate system (C) 

(D) Halsey premium system (D) 

30. The process of distribution of 30. 

overheads allotted to a particular 

department or cost center over 

the units produced is called: 

(A) Allocation (A) 

(B) Apportionment f&HTOT (B) 
(C) Absorption 

(C) RNYUT 
(D) Departmeritalization 

(D) fHr TYUT 

31. Under the Halsey' wage plan,a 31. HUE GA TT, 

worker is paid? 

(A) At a time rate higher than 

(A) the usual rate 

(B) According to his 

efficiency (B) 
(C) At a double rate for 

(C) 
overtime 

(D) Nomal wages plus bonus (D) 
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32 9kay nqUT BuuT 32 An overhead absorption rate is 

used to: 

(A) Share out comimon costs 
(A) 

Over benefiting COst 

centers 

(B) Find the total overheads 

(B) for a cost centre 

(C) Charge overheads to to 

products (C) 

(D) Canters overheads 

(D) TZI TYRZT 

53. Under Cantt's task and Bonus 33. te 5R T aH ZGT 33 

plan, no bonus is payable to a 

worker if his efficiency less than: 

(A) 50% 
(A) 50% 

(B) 83% 
83% (B) 

(C) 66; % 
(C) 66 % 

(D) 100% 
(D) 100% 

34. The reciprocal apportionment 34. 

and can be done using: 

(A) Repeated distribution 
(A) RIgei faaroy fa 

method 

(B) HHHiter HAtUI faf 
(B) Simultaneous equations 

(C) (A) 3TR (B) z method 

(D) (C) Both (A) & (B) 

(D) None 
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35. Labour turnover means 35 
(A) Turnover generated by 

(A) 
labour 

(B) Rate of change in (B) 

composition of labour 
force during a specific 
period 

(C) 
(C) Either of the above 

(D) RIaT ZTT 
(D) Both of the above 

36. Depreciation on a machine is 36. 7RiTA UR ETH 36. c34T4TR 

apportioned on the basis of 

(A) 
(A) Machine cost 

(B) uè (B) Machine hours 

(C) Labour hours (C) 

(D) Labour cost (D) 

37. Cost associated with the labour 37. 

turnover can be categorized into 

(A) Preventive costs only (A) 

(B) Replacement costs only (B) 

(C) Both of the above (C) 

(D) Machine costs (D) HRn- T 

38 
38. 7R-A uE a Machine hour rate takes into 

accounts 

(A) Time Fact (A) HY TY 

(B) Cost Fact (B) TTT 7 

(C) Place Fact 
(C)eTA AR 

(D) None of the above 
(D) 
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39. Labour turnover is measured by: 39. 317d 7i 41Yd 

(A) Number of workers (A) 
repiaced/average number 

of workers 
(B) 

(B) Number of workers 

lefi/nunmber the 

(C) beginning plus (+) 

number at the end 

(C) Number of workersS (D) TYRIT FP 

joining/number in the 

beginning of the period 

(D) Ail of these 

40 he method of apportionment 40 
suitabie for allocating rent of 

building between cost centres fafe 

(A) 
(A) Number of employers 

(B) -A 
(B) Machine hours 

(C) (C) KWH 

(D) Floor arca (D) 
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