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1. 

2. 

3. 

4. 

Ordinary shares are also called : 

(A) 

(B) 

1313 

(C) 

(D) 

(A) 

The maximum 

(B) 

(C) 

which the company is registered 

is called : 

(D) 

(A) 

Equity shares 

(B) 

Founder's shares 

(C) 

Referred shares 

(D) 

Preference shares 

Minimum number of members in 

case of a public company is : 

(C) 

Authorized share capital 

(D) 

Issued share capital 

Subscribed capital 

Called up capital 

amount with 

4 

5 

6 

The forfeited shares can be 

reissued at: 

(A) Par 

(B) Premium 

Discount 

All of them 

1. 

2. 

3. 

4. 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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5. 

6. 

7. 

8. 

1313 

Normal shares can be issucd at : 

(A) 

(B) Premium 

(C) Discount 

(D) 

The portion of the authorized 

capital which can be called up 

only on the liquidation of the 

(A) 

company is called: 

(B) 

Par 

(A) 

(C) Subscribed capital 

(B) 

(A) and (B) 

(D) Reserve capital 

(C) 

Share application account is a.: 

(D) 

(A) 

Authorized share capital 

(B) 

Issued share capital 

(C) 

(D) 

Personal Account 

When shares are forfeited, share 

Real Account 

capital account is debited with: 

Nominal Account 

Impersonal Account 

Nominal valuc of sharcs 

Called-up value of shares 

Paid-up value of shares 

Market value of shares 

5. 

6. 

7. 

8. 

(A) 

(B) 

(C) 

(D) 

(A) pd ser �uf 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 3tN (B) 
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9. 

10. 

11. 

1313 

The loss on reissue of shares is 

less than the amount forfeited, 

the surplus is transferred to : 

(A) 

(B) 

(C) 

(D) 

(A) 

These shares which are issued 

out of accumulated. 

undistributed profits of the 

(B) 

(C) 

company, free of cost to the 

(D) 

Capital Reserve 

existing share-holders are called : 

Revenue Reserve 

Reserve capital Account 

(A) 

Asset Account 

called: 

(C) 

(D) 

Bonus shares 

Right shares 

When shares are issued at a price 

Sweat Equity shares 

more than to their face value is 

None of these 

or 

Issue of shares at par 

(B) Issue of shares at 

premium 

Issue of shares at discount 

None of these 

9 

10. 

11. 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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12. The debentures that are secured 

14. 

by a charge on the assets of the 

Company are called : 

(A) 

1313 

(C) 

(D) 

(B) Unsecured debentures 

13. The debentures which are not 

(B) 

Secured 

(C) 

debentures 

recorded in a register of the 

Company are called: 

(D) 

(A) Securcd Or mortgage 

Bcarer debentures 

mortgage 

Registered debentures 

(B) 

(C) 

debentures 

(D) 

Unsecured debentures 

The debentures that can be 

Bearer debentures 

converted into shares of the 

Registered debentures 

company on the cxpiry of pre 

decided pcriod arc callcd: 
(A) Secured or Imortgage 

debentures 

Unsccúrcd dcbenturcs 

Bearer debentures 

Convertible debentures 

13. 

14. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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15. 

16. 

17. 

Debentures which do not carry 

any security with regard to the 

principal 

interesl are called: 

(A) 

(B) 

(C) 

1313 

(D) 

(A) 

(B) 

(C) 

(D) 

amount 

(A) 

Secured 

The debentures which are not 

Company are called: 

(B) 

debentures 

redecmecd in the life timc of the 

(C) 

(D) 

Unsccured debentures 

Non-convertible 

Convertible debentures 

debentures 

Non-redeemable 

debentures 

unpaid 

mortgage 

Redeemable debentures 

Non-convertible 

Dcbentures can be issued: 

Convertible debentures 

debentures 

At par 

At premium 

At discount 

All of the above 

15. 

16. 

17. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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18. 

19. 

20. 

1313 

When debentures are issued at a 

price equal to their face value, it 
is known as : 

(A) 

(B) 

(C) 

(B) 

(C) 

Debentures issued at par 

(D) None of these 

(D) 

Debentures 
premium 

Debentures can be issued (ways): 

discount 

(A) Issue of debentures for 

(C) 

Debentures issued at 

(D) 

cash 

Issue of debentures for 

cash 

consideration other than 

Debentures 

issued 

All of these 

(A) Share 

collateral security 

Debentures is also named as : 

(B) Bond 

at 

Equity 

Reserve 

issued as 

18. 

19. 

20. 

UGT : 

(A) 

(B) 

(C) 

COM 301 

(A) 

(B) 

(C) 

(D) 

GlGI : 

(A) 

(B) 

(C) 

(D) 
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21. 

22 

23. 

When debentures are issued at a 

discount and are redeemable at a 

premium, which of the following 
account is debited at the time of 

issue: 

1313 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Intere_t on debentures is 

considered as an expense it is 
charged against the profit of the 
company and is payable whether: 

(B) 

Debentures Account 

(C) 

Premium on redemption 

(D) 

of debentures account 

Loss on issue of 

debentures account 

Security premium reserve 
Account 

Profit is earned 
Loss is earned 

A company can issue debentures 

to the vendors as a payment for 
the purchase of the assets such an 
issue of debentures is known as : 

(A) An issue of debenture 

Profit is earned or not 

None of these 

cash 
Issue of debentures for 

cash 

Debentures issued 

collateral security 
None of these 

as 

21. 

22. 

23. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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24. 

25. 

26. 

27. 

Debenture holders are : 
(A) 
(B) 

1313 

(C) 

(A) 

(D) Debtors of the company 

(B) 

Debentures issued as a collateral 

security will be debited to : 

(C) 
(D) 

(A) 
(B) 

(C) 

(D) 

Creditors of the company 
Owners of the company 
Supplicrs of the company 

(B) 

(C) 

Zero coupon Bonds are issued: 

(D) 

Cash Account 
Bank Account 

Debentures Account 

Debenture 
Account 

At zero Interest Rate 

With specified Rate of 
Interest 

suspense 

Which of the following 
statements is false ? 

Without specificd Interest 
Rate 

None of these 

(A) At maturity, debenture 
holders get back their 
money 

Debentures can be 

forfeited for non-payment 
of call money 

In company's balance 
sheet, debentures 
shown under head long 
term borrowings 

are 

Interest on debentures is a 

charge against profits 

24. 

25. 

26. 

27. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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28. 

29. 

30. 

31. 

On issue of debentures as 

collateral security, which account 
is credited ? 

(A) 
(B) 

(C) 

1313 

(D) Debenture 

(A) 

(B) 
(C) 
(D) 

Premium On redemption of 

debentures account is a : 

(A) 
(B) 
(C) 

Debcnturcs Account 

(D) 

Bank Loan Account 

Debenture 

(A) 

Account 

(B) 

(C) 

Account 

issue of debentures ? 

(D) 

What is the nature qf loss on 

Real Account 

Nominal Account 

Holdings 

Assets Account 

Suspense 

Personal Account 

Profit of revenue nature 

As per section 2(40) of the 

companies Act, 2013 Financial 

statements includes : 

Profit of capital nature 
Loss of capital nature 

Loss of recurring nature 

statement 

Balance sheet or position 

Statement of profit & loss 
or income statement 

Cash flow statement and 

All of these 

notes to Accounts 

28. 

29. 

30. 

31. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
Fyf sffry4 2013 NI 2(40) * 

GiG : 

(A) 

(B) 

(C) 

(D) 
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32. 

33. 

34. 

1313 

A statement prepared to show the 
result of business opcrations 
during an accounting period is 

known as: 

(A) 

(B) 

() 

(D) 

(A) 

(B) 

Which of the following is not 

(C) 

included in Long Term 

(D) 

Borrowing: 

Balance sheet 

Statement of profit and 

(A) 

loss or income statemcnt 

(B) 

Notes to Accounts 

(C) 

Cash flow statement 

(D) 

Debentures 

Bonds 

Loans from banks 

Which of the following is not 

mortgage loan 

included in short-term provision : 

Interest accrued and due 

on borrowings 

Provision for tax 

Provision for employees 
bencfits 

Bills payables 

Provision for doubtful 

debts 

32,. 

33. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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35. 

36. 

Which of the following are 

1313 

included 

assets: 

(A) Goodwill 

(B) 

(D) 

(C) Copyrights & patents, 

(A) 

(B) 

Which of the following is not 

(C) 

included in other current Assets : 

(D) 

intangible fixed 

Brands / Trade marks 

(A) 

(B) 

mining Rights 

(C) 

All of these 

(D) 

Prepaid Expense 

37. Which of the following pair is 

Advance Payment of taxes 

not corrcct: 

Interest accrued On 

investments 

Cash in hand 

Loose Tools - Inventories 

Unpaid dividends - other 

current liabilities 

Debtors-Trade Receivable 

Bills 

receivable 

payable-Trade 

35. 

36. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 301 Page - 13 



38. 

39. 

40. 

41. 

1313 

Long term -provisions docs not 

include : 

(A) 

(B) 

(D) 

(A) 

(B) 

(C) Provision for Employees 

(C) 

(D) 

Other current liabilities include : 

(A) 

(B) 

(C) 

(D) 

Provision for Gratuity 
Provision 

Leave 

(A) 

Benctit 

inventories : 

(B) 

Items that is not included under 

(C) 

(D) 

Provision for Warranty 

Unpaid dividend 
Calls in Advance 

for 

All of these 
Outstanding Expenses etc. 

in-trade 

Raw materials and stock 

Work-in-progress 
finished Goods 

Earncd 

loose tools 

other current assets : 

Which of the following item will 
not be shown under the head of 

Stores and spares and 

Trade Receivable 

current assets and sub head of 

Prepaid Expenses 
Advance Tax 

and 

Cash in hand 

Dividend Receivable 

38. 

39. 

40. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

ferg GIyt : 
(A) 

(B) 

(C) 

(D) 
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42. 

43. 

44. 

45. 

1313 

Which of the following items 

will be shown under the head of 

non-current Assets and sub head 

of tangible assets : 
(A) Land 

(B) 

(C) 

(D) 

(B) 

Company Act was amended in: 

(C) 

(A) 1932 

(D) 

(A) 

(B) 
(C) 

(D) 

Building 

Share Allotment A/C is : 

Plant & Machinery 

(A) 

All of these 

(B) 

(C) 

(D) 

1956 

1872 

2013 

Real A/C 

Calls paid in Advance A/C is 

Personal A/C 

shown separateBy at the : 

NominalA/C 

None of these 

Debit side of statement of 

P&L 

Credit side of statement 

of P&L 

Liabilities side of B/S 

Assets side of B/S 

43. 

44. 

45. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 301 
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46. Discount on issue of share A/C is 

47. 

48. 

shown at the : 

(A) 

1313 

(B) 

(D) 

(C) Liabilities side of B/S 

(A) 

(B) 

(C) 

Premium received on Issue of 

(D) 

Debit side of statement of 

shares A/C is shown at : 

P&L 

Assets side of B/S 

(B) 

Credit side of statement 

(C) 

of P/L 

(D) 

Liabilities side of Balance 

sheet 

Assets side of Balance 

sheet 

Credit side of Profit and 

loss account 

The profit of post incorporation 

Debit side of Profit and 

period is called : 

loss account 

(A) Revenue Profit 

Capital Profit 

Both (A) & (B) 

None of these 

46. 

47. 

48. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

COM 301 

(A) 3tr (B) 
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49. 

50. 

1313 

For which purpose profits prior 

to incorporation may not be 

used ? 

(A) 

(B) 

(C) 

(D) 

(A) 

To write off capital loss 
To create capital reserve 

The profit of prior incorporation 

(C) 

To write off goodwill 

period is called: 

(D) 

To distribute dividend 

(B) Capital profit 

Revenue profit 

Both (A) & (B) 

None of these 

49. 

50. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 301 
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