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Define managerial economics and state is scope.

yaRET Jefume @) oRifta IR o gua &F B quE |

Explain indifference curve and discuss its properties.

SERIAT T B GHEY SR gue el @ @Ra B |

Explain law of demand. What are factors that influence demand for a
commodity.

W & P @) ST | 3 @ A e @ o e 7w @ A A R R 8 2

Explain production function and distinguish between short term production
function and long term production functions.

STe YT B ARAT R AT FAPTAA, IAGH Fbrd G GEHBTed I
gt ¥ fe Y|

Explain the characteristics \of perfect competitive market.

ol vouiers R @) faRware @ aren @i |

What is monopoly? Distinguish between perfect monopoly and partial
monopoly. '

@ReR @ ¥ gof (EReR @ ik @iER § s P
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Managerial Economics is also

(A) Business Economics

(B)  Economics for Executives

(C) Economic analysis for
business decisions

(D)  All the above

. ey B —— B U A
f ST AT 2 |
(A) aEuis e
(B) R o ford arefemes
() auRe o @ R
i faversor
(D) 9 g

X A commodity is wused for 2. Ud 9K PI IUANT B3 Sewdl @ ford
multiple purposes, then | the ﬁb‘ﬂT Tl g, qA IS AT B Fal
demand for it is known as: T B
(A) Joint Demand (A) gad A
(B) Compdsite Demand (B)  \HY AT
(C)  Direct Demand (C)  wcuer Wi
(D)  Autonomous Demand (D) T W HT

3. A perfect competitive firm 3. T® Tl el B g W B
attains equilibrium when: g o
(A) AR=AC (A) AR=AC
(B) MR=MC (B) MR=MC
©) MC=AC (@ MC 8
(D) TC>TR R T

4
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‘]I‘I :-

“A rupee tomorrow is worth less 4. U G P B Dl e A D :._
than a rupee today” relates to: S A HH R P way L
(A)  Discounting principle (A) B o Rigid
(B)  Equi-marginal principle in . |
(C)  Opportunity cost (B) W= R
principle (C) AR wnre Rygia
(D)  The concept of time (D) @rel fAaR @) 3aeRoT
pc.rspcclive |
The principle which is closely 5. @8 Rigfa o o Rigra @
related to marginal cost and smra at Wi e @ Rraed T?fl;';
marginal revenue of economic - .%.‘ -_
theory is: |
(A)  Principle of time (A) ¥ R 1 R @
perspective (B) W& & A @ RIgd 8
(B)  Principle of time value of (C)  gfgdiierar &1 Rigra 2|
S (D) g A @ A 2
(C) Incremental principle | ’
(D)  None of thcse- '
Indifference  curve s the 6. SARIFT % A awgel @ e R
combination of two goods (hat o & A
are- &) T T
(A)  Complementary goods . |
(B) Subgtitutc goods (B) . WA= G¥qQ
(C)  Not related with cach (€) TP T W W T
other (D) ST H Y Gl T
(D) None of these c
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7. A measure of the responsiveness 7.  Wafd awgal @ d@ ¥ GRadT @
of quantity démﬁﬁded to changes R dfr @ T W B uRifhar @
in the price of a related goods is :

T HIO B &Y H ST A R -
known as-
(A)  Price elasticity of demand (A)  HT @ B aire
(B) Income elasticity of (B)  H[ &) W A
e () it 3 s A
(C)  Advertising elasticity of 4
(D) AT @I TSl A
demand
(D) Cross elasticity of
demand

8.  Demand for elﬁ@t{icity s an 8. fIScll @ T ISR & —
example of- | (A) T q‘*‘m Gl
(A) Composité{‘t‘&@mand. S B) T H @

(B)  Derived demand e
S AR (C) Hga AT @
(C)  Joint demand | N
(R (D) T HET DY
(D) Direct demand '

9.  In case of j(::é)%lSumer'may 9. ——— @ Rufd § Il AR
move to higher“‘dgia'rnand curve T T @r IR W 9 @ AR
from lower deman&."é}irve. '

(A)  Increase in demand _ '
(B)  Extension of quantity (A) A A e
demanded (B)  HffY 7 A # fawdR
(©) Contraction ' of - quantity ©) Al T A D GaE
demanded B
._ (D)  HRT H @A
(D)  Decrease in demand
0178 COM-501 Page - 5
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10.  Price line indicates: 10,
(A) | Pn'ce ratio
(B) l Income ratio
(© Cosf ratio
(D)  Liquidity ratio

II.  Want satisfying power of a 11,

commodity is called-
(A) - Production
(B) Utility

(©) Consixmption
(D)  None of these

12. A market situation in which 12.

these are only one producer is

called- .-
(A) Monopoly
(B) Duopoly |

(C)  Oligopoly :
(D)  None of these e

13. A market situation in which:::.' 13.
these are -only two sellers is
called --

(A)  Monopoly

(B)  Monopolistic competition

, (C)‘ Bi- lateral monopoly

(D)  Duopoly




14. In the longféhﬁn production 14, dufa SAEA Hod A BRS B

function factorratio is - U ——— BT 2|
(A)  Variable¢ * (A) IRad M
B)  Constant 7"
(B) ns G (B) RerR
(C)  Variable ' ™as  well as .
\ AR () RadTa AR Rer A
constant” ot & ; '
: D | @ g T
(D)  None of these e
15. Economic proﬁt_'isr équal to - 15. anffe o ——— & R 2 |
(A) Sales  revenue-(Implicit (A) faot I - (Mfed ara +
Ry
ts + Explicit t
costs xp{ 101 cost) W AT)

(B) Sales revgnﬁé — Explicit

R A B )

~(B) . ot @ - W ArTd

costs '
| (C)  fest am — fAfeq orTa
(C)  Sales Revenue — Implicit .
TR (D) SUg d | Blg ol
costs

]

(D)  None of thre} zibove

16. Demand = Desirég i ' + 16. ¥ = gWN + —— + UGS
o
willingness to pay: rore f )
i |3r’
(A)  Supply A) ST
(B) Utility B)
(C) Want T
(C) died

(D) Ability to buy
(D) %7 & DI &HA
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17.  Selling at a lower price is foreign 17.  fageh Wﬁ{fﬁq HFd W 3R BT

market and at higher price in ToR 3 e g W) [ D PEl
home market is called --- S |
” it
(A)  Export subsidy ) P Site sy
(B Dumping QIS
; | ; B) R
(©) Price cut i
(C) Pl A el
(D)  All the above
' (D) SFEA
18. When a firm doubles its inpufs 18. T4 Bl BH AT T @l gl X
and finds that its output has more 2 2 Rk e T g f& Sg@
than doubled, this is known as: ' A a.,l.g[ J % B T 2 A
(A)  Diseconomies of scale & T Y

(B) Incre.a-'.si.ng returns to scale

(A) Y Y R

(B) WA T gfeA Hfawed

(©) | A BT AT e

2 (D) drnﬁ &1 AN Ul
lgmen short run production is  19.  3cqraf ﬁ W9 SaEd I B @ Al

(C)  Constant returns to scale
(D"'). .\."biminishing returns to

L “iscale

zero in total cost will be ¢ 3 ol Wgﬁvﬁ e

(A) Zero A | (A) ,éFl

B)  Equal to variable cost -

®) 4 (B) R AN B IR

(C) R A & R

(€©) Equal to fixed

(D) Equal to marginal cost i
(D) WM AT B AW

10178 COM-501 Page - 8
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AN

20 Who is the author of the book, 20, “Wealth of Nations® & & e
‘Wealth of Nations’? | B &
(A)  Alfred M :
o ey (A)  wee "t
Admith smith
; ' (B)  vew Ry
(C)  David Recardo e
C
(D)  Robbinson ) N
(D) vfe=E -
21.  Which of the following is a 21. = & Q@ & afe adure & v
macroeconomic issue? ] &7
(A)  Law of production (A) ST 3 fras
(B) Lawof utilitl:y ) ®) o e p
(C)  Market - price _ i oo
¢ IS
determination S
(D) Inflation @ T
22.  In the following diagram at price 22, ffafas Yafas & P ﬁ'ﬁj B
‘P what type of cquilibrium fre TR BT TR AT W B 2
would you get?
D, S p D\ /5
g N Lo P
Price S D
3 4 el
Quantity A fReR el
(A)  Stable equilibrium ()
(B)  Unstable equilibrium (B) ' SRV S
(C)  Natural equilibrium (C)  WPfid Fger
(D)  Disequilibrium (D)  3Nqeld
0178 COM-501 ' _ Page - 9
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traight line indifference curve  23. SEARIEEL Eﬂﬁom @ & A el

i, 2l g
If the two products are (A) ' 3 o e ot | |
perfect substitutes b . (B)l I[[%:‘J 3 mq free @ :.-

(B) If the two products are

close substitutes

© R T T AT

(C) If the two products are 3

perfectly complementary

(D) If the two products are

not related N G
24.  The income effect is: .' 24, ¥ Y@ E’l‘tﬂ g —
(A) Positive on normal goods (A) :aTq]:q ERTjGﬁ W gATHD
(Bj 'NegatiVe II on infgil'ior (B) a:[ Hﬁaﬁ R TERITE
goods ‘

(C) 3IEwE TR R YA
(D) (AR (B) T

(C) Neton esse"ﬁ_tiéll goods'ﬁl’
©) Boh(A)a®
25. The demand for a producti;".\f_:,-\.'; 25. TP IAG $I A PR FAT 8 —
depends on: (A) SAE B DT W)
(A)  Price of the product ! b (B) ST @ Ag W
(B)  Income of the consumer ©)  <idm ) & e

(C)  Price of related product
(D) SWRFE Tff g

(D)  All of the above

0178 ~ COM-501 Page 38 3



2. The monopolyipower of a firm is ~ 26. @ W @ @feR vl @1 Ao
measured by the: A & |
(A)  Price elasticity of demand (A) T @ A @ gRT
(B)  Gross i elasticity  of @) i @ o N
demand_- Ay (€) UH B4 @ aiR o
(C)  Market share of a firm
(D)  Alloftheabove (g e =t & g
27.  For a monopoly firm : 27 Q?ﬁ THIRIAR HH @)
(A) AR and MR are the same (A) AR JR MR T 999 B
(B) AR is higher than MR g
(C) MR is higher than AR (B) AR, MR ¥ 3% & 8
(D) ~ These . is . :no relation (C) MR, AR ¥ Afd BT &
between AR and MR (D) AR 3R MR @ ¥ @3 |49
28. A firm gets normal profit, when: 28. Ud BH AR o™ YIS Bl g, e
(A) MC=MR (A) MC=MR
(B) MC=AC (B) MC=AC
(C) AR=MR ¢ 7T (C) AR=MR
(D) AR=AC & (D) AR=AC
29.  Total cost = fixed cost +? 29. §ol AT = ReR &I + ?
(A)  Variable cost (A) uRad=efid arra
(B)  Opportunity cost (B) IR AT
(C)  Implicit costs ©) e a
(D) Indirect cost
(D) IYUAE &rFTd
0178
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Interest on borrowed capital can 30,
be called:

(A)  Variable cost

(B)  Fixed cost

(C)  Marginal cost

(D)  Opportunity cost

31.  The shape of the ‘Average Fixed ~ 31.
cost’ is: |
(A)  Upward sloping
(B)  Downward sloping
(C©) ‘U’ shaped
(D)  Rectangular hyperbolal
32. An ISO product curve is similar  32.
to a: f
(A) Demand cufve ..
(B) | Marginal utlhty curve a
(C)  Indifference e e
(D)  Total output curve
33.  Production refers to a proc.ess 33
which: :
(A)  Creates a product i
(B) Creates utility in a
. product
(C) Creates. value in a product

(D) Increases the size of a

product

0178 _ GPM-501




0y 21

34 sk Ofthe following is not a 34,  Pyffad ¥ & @ 1 I T
property ﬁfWerence curves? A Ao T8 8 87
(A) They L fre downward (A) A A A R gD g AN ¥
L SR _ @) A7 g & Sy B E|
(B) The vex to origin
D el (C€) U TF W B Fied T 8
(C) They are not intersecting R 3 3
to each other ) NBha |
(D)  They are parallel to each €l
other :
35. Basic ecomomic tools of 35 Vew@W U @ A e -
managerial ecoﬁaﬁﬁcs does not Syt & e e
include: o A) T IR 71 Rig
(A) Principle’ ' of  time ®) i S @ R
pempectivg W :
g © Rrgrd
(B)  Equi- marginal principle q@'ﬂﬂﬂ
i e (D) ¥ ¥ IS T
(C)  Incremental principle
(D)  None of these: ‘
6. A firm has full control over price  36. U@ Wi @ dwa R T FEEW )l
under: oy &
(A) Oligopoly (A) IR ¥
(B) ' Monopolyi, (B)  UHMGR ¥
(C)  Perfect competition © Tﬁ s
(D)  All of these - :
(D) & A
COM-501 Page - 13
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I, Pricc is determined by the 37

industry under: O & A)
(A) Perfect competition i)

(B)  Oligopoly

(C)  Monopolistic mmpeﬂﬁ?n ©

(D)  All of the above (D)

3. Acobrding to the modem theory  38. W 3 amf Rl B I
of cost the long run average cost - Sefrelr SR @ T @
curveis A 2 ]
(A)  C—Shaped (A)

(B) V- Shaped (B)
(C) U -Shaped (C)
(D) L - Shaped (D) 4

39.  Cross elesticy of demand in case 39. WEUH a-q:l;q‘[ H T 3§ ‘fFf
of substitutes is: _ IS d Bl B 1 e
(A)  Unity . A)

(B) Zero X (B)
(C)  Positive : (©)
(D)  Negative : . (D)

40. Differential product is a 40 ﬁ'ﬁﬁi‘!ﬁ SCICRENERIS

characteristic of:

(A)
(A)  Monopoly
(B)  Monopolistic competition (B)
(C)  Perfect competition (C)
(D)  All of these | D)
Ak ok
15
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