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The modern  approach to

financial Management view:

(A)  The total funds
requirement of the firm

(B)  The assets to be acquired

(C)  The patten of financing

- the assets

(D)  All of above

What is the primary goal of

financial management?

(A)  To minimize the risk

(B) To maximize the owner’s
wealth

(C)  To maximize the return

(D) - To raise profit

The finance manager’s role is to :

(A)  Ensure that the fund are

properly utilized

(B) Maintain the financial
health

(C)  Effective supervision of
capital

(D)  Obtains capital assets of
the organization

What s Capital Budgeting

related to?

(A)  Short term Assets

(B) Long term Assets

(C) Long term as well as
short term assets

(D) Fined Assets

. fRiE wded gfeamn & fou smyfve
gfeaI :

(A)  BH B Bl MR sravadan
(B)  aifvfa @ oM arell wuferit
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R
(D) SRigd Tl
2. foxia weee @ mafie deg e ?
(A) OIREH B HH d=A B foly
B) AR @ 7 a1 e
R @ foru
(C) Aol BI ARHTH BT
(D) @™ g @ forg
3. I veue @ e E
| (A) gHfEd W & b &1 &l
ST B RET
(B) fofiw wWRed 991Q v
(C) ot Tyl qideror
(D) Ned @ Uuina HuRi o
TR ©
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CAPM stands for

(A)  Capital Asset Pricing
Model

(B)  Capital Asset Printing
Model

(C)  Capital Amount Pricing
Model

(D)  Capital Amount Printing
Model -

Profitability Index of project is

the ratio of present value of

inflows to

(A)  Total outflows

(B)  Initial cost

(©) Present value of outflows

(D)  Total cash inflows

- Bird in hand — Argument is given
by: o
(A)  Residual theory
(B)  Walter model
' (C) M M model
(D)  Gordon’s model

Market value of shares of a

company is X50-and book value

of the same ' shares is <35,
company is stage of

(A) ~ Under Capitalization

(B)  Fair Capitalization

(C)  Over Capitalization

(D)  None of these

5. CAPM @ 31 8 |
(A)  fied [ JRRT Ared
(B) dfica e MfET Ared
(©) ofied AmeTe MR Al
(D)  ftee ammsve T Aled

6.  UREIGHT G oTEEd GESIP el

& qAA qed BT AU &
(A) & dfzais '
(B) R @

(C) dfeals &1 gdHH qed
(D) @ Thl YdTE
7. TS T Ry m®
(A) @R R
(B)  dleey Higd
(C) MM Ared
(D) T Hied
8. Wmﬁﬁﬂ?ﬁw'@so
W?WWWWgzﬁaﬂ%
0§ | Ul S 0T §

(A e
~(B)  Fue S
©) i
D) T A BE &
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9. The meaning  of Capital 0. C:LTsﬁ goicd @ o ©
Budgeting is: '
? (A) 3 & AT Bl qore
(A) Budget of source of . f |
Income (B) 4 Rt 9
(B) Planning and control of T
Capital Expenditure (C) USIRTd 9¢ R &=l 3R
C) - Preparing Capital budget -
© Do o ~Epia budge freRoT @7 TaT ST
and finding out variances
(D)  None of above (D) ¥ W I T
10.  Capital Budgetingprocess' starts 10. qjaﬂ gfoieT ufdhar Lo gl 8
(A)  With  availability  of (A) q;’ﬁ & YT & A
Capital o Qﬁ?ﬂ\_rﬂ'[ o Eﬁ
: B HeTdh g
(B) . With project evaluation ®) -y .
(C©) ' With  knowledge  of (€) RIS UEAH @ BN @
project identity ‘, 1
D ; :
(D)  With Exegutmn (D) P & e
11.  Payback period means : 11.  U9—d% afdy &1 Adame © -
(A)  Period in which payment (A) o @ § g %GT T
~ 1s to. be made | ' 3
(B) Period in which payment _ :
is to be received (B) T oy & JTare A fepa
(C)  Period in which amount T 2 X
of . 1llyestmellt 18 ©) e 31?4]%[ TR @ R
recovered " N -
(D)  None of these .0 E’é
(D) T W PIg T
8310
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12. Mutually  exclusive proposal

12, gReRe ©9 Y AR R S

signify : (A) T4 TdTa Bl BN BT
(A)  Accepting all proposals (B) UG W@ Bl WIHR HRAl
(B)  Accepting one proposal C) T T #H WIN oD
(©)  Accepting one proposal- ‘ A S EI'\’\_’I'I?ﬂ A @GR
and rejecting all _
alternative proposal kAR
(D)  None of above (D) T d B Tl
13. From Investor’s point of view, 13. =@ & e ¥ I RCIN .
the cost of Capital is (A) ﬁ“\—;ﬁ IR '
(A)  Yield of capital sacrifice (B) IR H
(B)  Market value © W =
(C)  Interest rate _ ,
(D)  None of these ©) TR
14. Which of the following is the 14. frfofed ¥ ¥ &7 W Toh =1 @
source of Capital? z?
(A) quity Shares (A)  THR IR
(B)  Preference Shares B) A I
(C)  Debenture ©)  Fom
(D)  All of above
(D) Wi wd)
15.  The concept of cost of Capital is 15 f[\\_sﬁ PRI @) PR Mg 2
relevant: (A) ‘\1@( AT BT fwaizor R Y
(A) In determining Capital B) PRy Ry g
Structure :
(B)  In Investment decision : 9 : i e 4
€ project Evaluation D) Sw A
(D)  Inall the above ‘
8310
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16. Soloman Ezra has called cost of 16.  \EE ToRT q liﬁ?l DI AT B el
capital as : 2
(A) Interest Rate (A) R
B St 1 -
(B) ock Exchar.lge value ®) ww TR e
(C)  Reward of Risks
D) C 5 (C) WIRgd &1 g7
ut off rate of capital . & e
Expenditure - (D) fz“ I < w
17.  Which statement is correct in 17. WX &rd & 9cd § @9 9 $F
term of Explicit cost g ?
(A) It arises on the use of (A) T T P ST W S
funds T & -
(B) It is an opportunity cost o - \i'ﬁﬁ NN
of capital funds ®) : s
(C) It arises at the time of _ .
acquisition of fund (©) ¥ WS T IWN W I
(D)  All of above Bl 8
(D) SR T
18. High cost of Capltal is the 18, Gull P Sed AT DT JHIT § :
Evidence of: &
: RIEESIRS! ¥ 3T
(A) Low Income of the (A)
- business (B)  9g&d WIGT WIRgA
(B)  Too much risk : o :
(C)  Unbalanced - Capital - © Iﬂi I T)ﬁ R
structure (D) WA T
(D)  All of above :
19. Formula for operating leverage 19. 9R=me™ SdeM @ forw el g
is: | EBIT
, - i (4) PBT
A B -
A ' EBIT
B) & © %DT_
BEP
© e (D) T Y P qé’r
(D)  None of these
- 8310 COM 514 Page - 7
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20.  The function of - financial 20. fafyg saeH o1 a1 §
leverage is :

. - (A)  fa=iTa cgaven
"~ (A)  Financial arrangement '
(B) -Debt redemption (B) W A
(C)  Analysis of Effect of (©) @ @ Toil P Wi A
fined charges bearing RoR TRT & U9Td BT fAgemT
lso(;z;ict(:s of Capital of D) W & ThEd R A
(D)  Effect of Equity share g
Capital of profits
21. Leverage means: 21.  Sired @1 e §
(A)  Gear box of a car (A)  Td BR & MERare
(B)  Capital structure (B) q@fﬁ AT
(C)  Profit Loss | | (C) M e
(D)  Effectiveness (D) Wi ,
22. Operating Leverage is affected 22. URdTe Stle yIfdd 8iar & ¢
by: . (A Rer @mTa
(A)  Fixed cost (B) uRaeHIg ANTd
(B) . Variable cost © R & mw @ oy e
(C)  Per unit selling price or
| sale volumes Rt o
(D) All of above D) Y{@?ﬁ b
23.  Capital structure is affected by : 23. ol \ea wifae gl €
(A) Nature and form of (A) HIET B U 3R YbR
business (B) g o fafiaar .

(B)  Regularity of Income © w R

([3) RUNE K]

(C) Form of control over

business

(D) . All of above

8310 COM 514 Page - 8
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24, Trading on Equity means : 24. S W T FT Aoyolg & ,
(A)  Less Equity shares and (A) T @A W Rk afw
m01:e long term loan in St 7 ‘UI\#[ : o
capital structure N L. ; P
(B) More Equity shares less (B) T;ﬁ f
long term loan . IR IR 7 defpifere wor
(C)  Both are Equal (C) TNl 99 &
(D)  None of these D) TR P
25. Capital structure is said to be  25. TGl WREAT T afede Ha1 o &
ideal when : _
(A) Cost of Capital is LR
minimum ' (A) 9 Yol @I AN BH &l
{B) Profitability of the ' R
business i1s maximum (B) ©H al, s al
(C)  Profitability and cost both (C) @ 3R &Td T 31 &1
are maximuin R (B <Fi
(D)  Both (A) and (B) (D) (&) R (B) <M
26. Financial structure means: - 26. fdira AT @1 AAod 8
(A) Longterm fund (A)  CTH®I TP B |
(B)  Long term fund + current (ﬁ) Adeifers B +  qoae
Liabilities o SR
© AExcc:ss of Liabilities over (©) TR T AeRel @ aie
assets :
(D)  None of these (D) ¥ ¥ P T
27. Capital gearing means: 27.  dfiea T @1 Aqa9 &
(A) Ratio between Equity (A) 3fdad) IRRY @R faf¥fad o
shares and Fixed cost are wfefel @ S T
bea.ring securities . (B) 3@3‘5’[ )R 3R o @ A"
(B) Ratio between Equity
share and debentures - 1 e
(C) Ratio between Equity ©) : TR 3ﬁ'\r b
shares and preference Afﬁ dr 33
share (D) T W DR T
(D)  None of above '
8310 COM 514 Page - 9
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28.

29.

30.

Dividend means :

(A)  Volume of Profit

(B) Ratio o‘f Profit to capital

(C)  Portion of profit which is
distributed as dividend to
shareholders

(D) Part of profit which is

~ paid

The effect of plough back of

profit will be :

(A)  Availability of fund for
development

(B) - Increase in value of
shares

(C) Increase in earning per
share and dividend per

share

(D) All of above
“Dividend is not relevant in
determining the value of
company”. Who hold this
opinion? |

(A) J E. Walter

(B)* M. J. Gordon

(C) Egza Soloman

(D)  Modigliani — Miller

28. oY @ 3 B
(A) o B AR
B) ol & A @1 3
(C) @M @ d€ 9N Sl ARSI
e B W A fRa
fepar e &
(D)‘mfﬁragmfﬁiwwmﬁ
fopam e 8
29. M B IR BT T B -
(A) oM P R e A Sucer
(B) ¥ D eu H iy
(C) W TR R ufy 9w
A W gy
(D) SRET T

30. "R F Hm w1 FuRo g
T URfE Y aw R

8310
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(A)  Wo Fo qreex

(B)  THo Wo TTeH

© TR e

(D) AR — fieR
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31.

Which of the following 1S not

31 frfofed # & &9 W aeer Aiea

Walter’s mode] assumption? %Y g T8 @ ? ,

(A) | The company hag 3 very A) T T e o AR T
long or perpetual life §

(B)  All earnings are either Siye ,
reinvested internally or B) wh BE A @ aRE B9 W
distributed as dividend PR o o & w0

(C)  There is no floating cost feafva @t et &
for the company © @ @ oy @y wafew

(D) None of these RIUGIGER

(D) T 4 3 &

32. Which of the following is 32. fy 4§ DI |1 EPEcs DY Fall
Discounted Cash Flow ToE & ? |
Technique? | (A) T A N
(A)  Average Rate of Retum B) -7 i
(B)  Pay Back Period © g m R
(C)  Net profit method
(D) Net present value method D) ¥ SRkl T vl

33. According to operating Cycle 33, oReeH 9% & BN LRI @ﬁ
concept working Capital is: I HPE ¢ ‘

(A) That liquid part of Net (A) I FRH & @ 98 e
working Capital which is R & wRaeH 9% @
required during operating oy B 2R ongeTs B &
Cyelopenatl - B) 7% wrdE

(B) Net wo.rkmg C'Elplta ©  wRaEH iTrﬁ

(C)  Operating Capital .

(D) Gross Capital (D.) St Tﬁﬁ

COM 514 “Page- 11
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34.  Adequacy of working Capital is
| required :
(A)  For prompt payment
(B)  For Increase in Credit
(C)  For
raising loan
(D) - All the above
35.  Money has time value because:

(A) Money in hand today 1s
more certain than to be

convenience n

received tomorrow

(B)  The value of money gets
discounted as time goes
by

(C)  The value of money gets
compounded as time goes
by

(D)  Both (A) and (B)

36.  An amount of 10,000 invested
today will grow in 3 years @

11% to

(A) 213,300

(B) 13,680
©(C©) 11,000

(D)  None of these
37.  Receivables are maintained for
(A)  Increasing the sale

(B)  Increasing the profit

(C)  Meeting the Competition -

(D)  All of above

8310

34.

35.

36.

37.

e S Y T Pl ST

g

(A) ity g @ ferd

B) e § g B R

©) 0o o # gl @ ferg

(D) SR Al

(A) o o BEOE AR
ffyae & WS ¥ 09 &9 &

gor 4
(B) T G & 9T U @1 4@
W B ol § |
(C) 9 AT & T TN F A
9ol oIl 8

D) (a) &Rk (B) &
el 9 @ T 10000 BYY By A

3 W § 1% & R W 98 Wl
(A) 13,300

(B) 13680
(©) 11,000
D) T A P 7
. TR S0 T e @
(A) 99 9gmT
(B) WM ggw
(©). wifar & fag
(D) S

oMsiz & ——
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38.

39.

40.

8310

Long term SOurces of financ;
g

of working Capita] ape 38.

(A)  Issue of shareg

(B)  Retaineg Earnings

(C)  Debentureg

(D)  Allof above

The Modiglianj _ Miller 39

approach to Capital structure

theory is- based o certain

simplied assumptions. One of the

following is not Included in such

assumptions

(A) Capital  markets  are
imperfect

.(B) Investors are rational

(C)  No corporate income tax

(D)  Investors have
homogeneous
Expectation

Which of the following is not the  40.

component of function of

financial Management? |

(A) Investment decision

(B)  Financing decision

(C)  Decision Regarding
setting up a beeriness

(P) Dividerlld Decision AN

(A) 3% % R

(B)  wfoenRd smr .

C) oA

(D)  SRiaT T4

IR R a1 sfedlnr g5 Wl
AT W) SmRa 2|

= % W v A o e =
g

(A) Yol 99IR argef @

(B) % q@eTd ?

(C) I PUNE AAB TE]
(D) e o wHeT Smmy &

fforiad & & oF @1 fl e

@ BT FT Ueh -6l &

(A) v frelr

(B) fadim o

(C) o IR e &
ﬁ-Uh ‘,

() e ffy
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