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The fundamental concepts of

Managerial Economics include:

3quRoal # wfafera g
(A)  The concept of
Opportunity Cost (A) AW AN Bl 3T KL
B The concept of Time
(B) p ®) @R
Perspective
(C)  The concept of (C) @cK Eﬁ SRRl
Discounting (D) B‘C@?ﬁ et
(D) Al of the above
2. Analysis of changes in total cost foxt yewa foflr & @R g _
and total revenue for a given AN U4 hel STH | gV IRadHl P
managerial decision is concerned e &7 way
ith :
v (A) A e 9
(A)  Marginal Analysis |
(B) {9 faweiyor 9§
(B)  Equi-marginal Analysis
C) glgdta favenyor &
(C) Incremental Analysis ©
(D)  None of the above (D) ilfl A el @
3. Net Present value is a method I§ THH qed &l U Ay
of 8 |
(A)  Marginal Analysis '
(A) W faveroy
(B)  Incremental Analysis ®) g Rz
(C)  Equi-marginal Analysis (C©) - fageyo
(D)  Discounting (D) Herdl
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Contraction of demand is due

to

(A) Fall n consumer’s
income

B) * Increase in the price of
commodity

(C)  Decrease in the price of
substitutes

(D) Increase in the price of

substitutes '

4. H B AHE B BRY Bl

gl

(A) ST B A H BHI

(B) %G I B H IE

(C) RUFO R @ dEd H
Gkl

(D) RUHENS ARl @ A A
pLE

5. If the demand of a commodity 5. 3T &l ~_q B pmd H gE P
remains unchanged, despite an G SHa! A7 sRafda e g
increase in its price, it is called: a1 U8 HEad &

(A)  Increase in demand () AT Eﬂ?&’
(B)  Decrease in demand B) e 5 oz
(C)  Contraction of demand & - W
(D)  Expansion of demand 4

(D) A @ fawR

6. A demand curve parallel to X- 6. - X3 & WHFEN S 9% <3far ®
axis indicates that the elasticity 5 H57 9 9 Y |
of demand is : A)  TFE T ol
(A) -More than unity
(B)  Unity ®) %

(C) Zero © gH
(D) Infinite (D) 3
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7. td @l Y@ & Wwy 9ol AR 9

7. In case of a straight line demand
Curve, elasticity of demand at P I H TH B Y fdg W AR @l
the mid-point of the curve will g =R
be 4 o
(A)  Unity (B) P
(B) Zero
(C)  More than unity © R P
(D)  Less than unity (D) ¥R U A
8.  Cross-elasticity of demand in 8. RE oGl @ g0 H AT D3I
case of complementary goods .is: arg grfl
(A) Upity (A) gz
(B)  Positive B) o
(C)  Negative :
(D) Zero © A
(D) I3 A
9. The indifference curve becomes 9. TRUA b L-aMHR & & o] 2
L- shaped when both goods are: SEREGI Eﬂ\_’ﬂ i ¥
(A)  Perfect substitute (A) Tﬁ T
(B)  Perfect Complementary
(C)  Giffen goods Ei; ?%‘rfwﬂ?ﬁﬁ
(D)  Inferior goods . _
(D) g vy
10.  Income effect + Substitution  10. 31T PG + HIRTTT T7g = 2
effect = ? (A)  @FE T
(A)  Price effect (B) TN TG
(B)  Consumption effect (©) S W
(C)  Production effect ‘ ‘
(D)  None of these @) T P T
el :
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11. Indifference curve will be a 11. Tcwl dd Udh RUTHD ol arell

negatively sloping straight line e Y1 BN S S Ry B
when both goods are : (A) A ER@"?
(A)  Giffen goods N

: (B) 1< &
(B)  Inferior goods ’

f

(C)  Perfect complementary © T
(D)  Perfect substitutes (D) T"f RETT

12. Cross elasticity of demand in  12. qul eI a?qaﬁ & 97 H B

case of perfect substitutes will e ol Brft 3
be: ' | (A) W_if
(A)" Uni
v B) T
(B) Zero
(C) o

(C)  Infinite

D FUTCHSD
(D)  Negative ©) }

13. Long-term production function 13. <diHarlg Samey BolF @ IRy

implies

L

(A) Return to scale
(B) Law of variable (A) U & i

proportions B) wRIgTN sﬁ’qrcﬁ > g
(C) Law of diminishing k

(C) SRy &9 fam

returns

(D)  Law of increasing returns (D) vk 9y fam
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14, Inreturns to scale: 14. M ® Ufivd &
(A)  Only two factors are (A) ad € 9eE gRgaaeie B
variable g
(B)  Some factors are variable @) 7O T qﬁ“ﬁl?ﬁ?ﬂa' & 7B
and some are constant - e Rer 21 &
(C)  All factors are constant _ N
(D)  All factors are variable (€)W Ter e B &
(D) T wEE uRadTee 8 §
I3 Internal and external economics  15. aT=iR®% Ud ared g9t @7 IRV B
result in : 3 :
Eg)) IConsta1‘1t returns to scalel A) Y B Rer RTE
nereasing returns to scale
© Decreasingg returns  to (B) fhrf[ @ T & scer
scale ©) T & "ed gV wfcieer
(D) None of the above (D) IWTT ¥ Bl 7
16.  Which of the following is an 16. FfeRad & 7 @ qEY goq 27
external economy? (A)  FH /e P T -
(A) Economi.cs of inforr.nation B) TR T
(B)  Managerial economics _
(C)  Technical economics © T Fo
(D)  Financial economics (D)  faxig =
17. An Iso-product curve indicates : 17. U% q9—3@1E 95 9aray 2
(A)  Decreasing lev.el of
production () SEE & wed S
(B)  Increasing level  of (B) SHRH B g W R P
: production ‘
(C) Optimum  level  of €) ST & SIRHeTTH WR A
production (D) W & T =
(D)  Same level of production
—_—
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18.  Iso-product curves are: 18. @S I BN §
(A)  U-shaped (A) U-I@R &
(B) L-shaped (B) L-3MdR D
(C)  Convex to the origin () o fdg @ Ui S &)
(D)  Concave to the origin (D) Yo ﬁg & Uy TR |

19.  The region betweén Ridge Lines 19, ﬁG{ @it & 99 A & SEEGH gl

is relevant for : g A '

.(A)  Production (A) 9o & fov

(B)  Consumption (B) ST & forg

(C)  Distribution (C) faww & fou

(D)  None of these (D) S A & & forw T&

20. shows the best way for 20, . JdEd @ e WA
producing different levels of JIAMT H & G WNd Dl
output: | BEcini
(A)  Ridge lines A) o v
(B) | Expansion path B) fdwR g
(C©)  Engel Curve (C) W o
(D)  Indifference curve (D) TR T

21. Money cost includes: 21 Aifed e wftafera ©
(A)  Normal profit (A)  HEH O™ |
(B)  Explicit costs (B) e oy
(C)  Implicit coéts (C) af~fed arTe
(D)  All of the above (D) W‘é’cﬁ i)
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22; Opporrunity Cost 15 also known 22.  IGER NTd @] I8 A1 FET W 2 .
as:
: () Ffed @rma
(A)  Implicit cost
(B)  Real cost (B) ”‘E LER
(C)  Transfer earming (C) IR 3N
(D) Money cost (D)  Afes
3. When average cost rises than  23. w§ siwd @ gedt @ @@ WA
marginal cost is : NTE Bl
(A)  Equal to total cost (A) T T D WK
(B)  Greater than average cost ®) 3 A i
(C) = Less than average cost © 3 5
(D) None of these - . .
(D) SHa # P oI
24. Which of the following curvesis ~ 24. Frfeiad # & 1 W a5 U-aTaR
U-shaped? BT R & ?
(A)  Average cost curve (A) T o 9
(B)  Average wvariable cost (B) oid TRadTEe T
curve | © ; | .
(C)  Marginal cost curve
. (D) SHa Wi
(D) ~ All of them |
25. Which of the following cost 25. % ¥ ¥ &F & NG 95 U-3MoR
Curves is NOT U-shaped? ‘Eﬁ]’lﬂﬁ 2T ?
(A)  Average fixed cost curve (A) NG ReR AT 95
(B)  Marginal cost curve B) W AT
(C) Average variable cost ©) : -
curve
(D) NFd AFTT I
(D)  Average cost curve
8354 COM 501 "~ Page-9
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26. plays dominant and 26. QIR Te¥ FuRo ¥ § T WihY
active role in market price T &7 yedl B
determination. (A) —_ﬁ;

(A) Demand , )
(B)  Supply ®

(©)  Cost (©)  wra

(D)  All of the above (D) Sy el

27.  In which market form, the firm - 27. 59 9wk w@wy § 5 @ 597 9
faces a perfectly elastic demand - Tﬁﬂm AR By 27
curve? ,

(A)  Monopoly (&)

(B)  Perfect Competition (B) T’f wfcranfirar

(C)  Oligopoly (C) PR

(D)  Monopolistic R SRR
Competition ®) _

28.  Variable cost becomes zero when ~ 28. gReda9iia SIN R B O e
production is: » G—cqm?{ e : :
(A)  Constant A) Rer@

(B) Ceased (B) d< o fogr wR
(C) Increased (C) e/ W
(D)  Decreased (D) TR WA

'25.  In short-fun a firm will cease its 29, 3P § BY JART I B <Y
production when average I 3G Ay q P @A
revenue falls below R | |
(A)  Average cost (A) aNg FﬂTIH
(B)  Awverage fixed cost (B)  iNFd ReR AT
(®) Ayerage variable cost ©) N IRader ST
(D)  None of these D) Uq?i’cﬁ-[ ¥ D

8354 COM 501 Page - 10

(¥ Scanned with OKEN Scanner



30. Th

of production g equal to it
its

marginal cost ig called :

(A)  Break-evep point .

(B)  Shut-down point

(©)  Optimum output point

(D)  Maximum output point
31. Under

perfect  competition,

supply curve of a firm is derived
from its curve.

(A)  Total cost
(B)  Variable cost
(C)  Marginal cost
(D)  Fixed cost-
32. In longrun a firm gets only
* normal profit under
(A)  Perfect competition
(B) Monopolistic competition
(C)  Both (A) & (B)
(D) Nome of them

33, Differentiated product is 8
characteristics of :

(A)  Monopoly

(B)  Perfect competition

(®) Monopolistic competition

(D)  None of the above

& i s
pomt at which average cost

30. agiﬁgﬁmwwﬁsﬁ“ﬁ
el o G CMER
2 2, 9 FEd B -
&) w-fee g
(B) A 9 @1 A
(C)  argegei ST 14
(D) fmdd Sare fdg

31, qf gRvfir @ sEld @ B @l
O o b ____ a% ¥ § e
2|

(A) el ofmd
(B)  uRdc=elel FTd
©)  dmrd

(D) Rer @

32, ddm@ ¥, % awwd BH
I{HWWW@?\T%I ;
(A) ot wicEnf
(B) ‘Qﬂo‘@‘cﬁlﬁuﬁlﬁrﬁlﬂT
© (A @

(D) T A BE W
33, fdipd SaTe foR €

(A) TINER B

B) I SR

(€) SIHeR Hiodif &
(D), SR R

\—__—___-/—
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N

34. Which of the following is NOT a
 feature of monopolistic SRy B fargrat e &

competition? (A) A A
(A)  Uniform price (B) G 9]
(B) Homogenous product © @ b
(C)  Single seller
(D) Allgof the above (®) HC@'W wl

35.  Price discrimination will be 35, HA Eericau BCIBCIPE EULEE
profitable only when the = qIRT § AT P A B
elasticity of demand in different '
markets ié: (a), S
(A) Same ®) =
(B)  Different | () PSP IR
(©)  Equal to unity
(D) Zero @) T

36. Price rigidity is a feature of : 36.  @md gedl CEICGR
(A)  Oligopoly (A) AR Bl
(B)  Monopoly (B)  V@IE®R &l
(C)  Monopolistic competition (®) w@w ufeifrar &
(D)  Perfect competition (D) TJ]‘ GRS

37. Paul M. Sweezy propounded the 37, Ui WHo Wil 3 o Rygid
theory of BT gfiares fahar |
(A)  Giffen’s paradox A) o9 @ e
(B)  Kinked demand curve (B) ®NeR 9T 95
(C)  Excess capacity ©) ey g
(D)  None of these (D) E'Q?jqﬁ 15[ P T8

8354 COM 501 Page - 12

(¥ Scanned with OKEN Scanner



38.

Gross Profit — Implicit costs = 38.

@l M — SRR AN =

(A)  Business Profit (A)  SERE oM
(B)  Normal Profit (B) WMMY oM
(C)  Zero Profit (C) I TH
(D)  Economic Profit (D) & o™
39. The risk theory of profit was 39. oM @ wikgd figld 1 wfaues
propounded by : ___Eﬁ eRT o |
(A)  Hawley (A) Bl
(B)  Knight (B) se
(©) Schumptleter (C) FEXR
(D)  Walker (D) IR
40. Boom phase of business cycle is ~ 40. <MOR dh ol a@qﬁg o) A | O
followed by the  phase. R B qTE P AT &
(A)  Full employment (A) U R
(B) Recovery (B) JTmeR
© Recession (C) IRM
(D)  Depression (D)  3A¥Ig
.
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