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Important Instruction :
The question paper is in two sections :
Section-A (Descriptive) will be of 15
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marks and Section-B (Objective) will be
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foam &1 M

Father Name ;
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Note: (i)  Total No. of Questions are Six.
(ii)  Answer Three questions in all,
(iii)  All Questions carry equal marks.
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Explaiﬁ income determination in closed economy.

97 spefarawen § g fuRor @ @rEn S|

What is multiplier ? Explain the limits of multiplier.

U TR ? IO B G B R S |

Describe the Relative Income Hypothesis with help of suitable diagram.

SR o B e ¥ S 19 IReed B e S |

Describe the theory of classical rate of interest.

e @R Rigd @1 fade #ifm | |

. . What do you meant by liquidity trap ? Explain it with help of suitable diagram.
TR e & 3T T I ¥ ? g o g S e i |

What is p;onsu_mption function ? Explain the types of consumption function.

SUART Beld &1 & ? SUNT B & YBRI & ARAT Doy |
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Section-B (Objective)

ECO 105
B.A. II"! SEMESTER EXAMINATION, 2023
ECONOMICS
(Principles of Macro Economics Part -II)
Credit (31+0)
(CBCS Mode)
Pl ' Paper ID
Date (ﬁ'{fﬁ) : (ro()t;\ilfgnsc}?cg)thc
AT (DT H) :
Roll No. (In.Fi'gurcs) :
ST (T ) :

Roll No. (In Words) :

Time:lHdur
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Max. Marks : 60
I 3F : 60
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Important Instructions :

1. The candidate will write his/her Roll Number
only at the places provided for, i.e. on the cover
page and on the OMR answer sheet at the end
and nowhere else.

2. Immediately on receipt of the question booklet,
the candidate should check up the booklet and
ensure that it contains all the pages and that no
question is missing. If the candidate finds any

discrepancy in the question booklet, he/she

should report the invigilator within 10 minutes
of the issue of this booklet and a fresh question
booklet without any discrepancy be obtained.
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L. The author of “lncone, Saving L g QMd yea vl affo aspi
and  the theory ol sonsiiner i L\s[a\'l\" & e t\’
Behaviour™ js. ‘ ' .
(A)  Keynes &) ":1'\?]
(B Friedman () sl
©  Piguo (©) b
(D) Dusenberry (D) S
2. Investment is- 2 My Q-
(A)  Flow Variable (A) WA
(B)  Stock Variable (B) ¥l ¥
(€ Both (A) and (B) (©)  (A) 3R (B) AV
(D)  None of the above (D) S IR
3. When level of income is zero then 3. 9§ 311 &l WR YR < YRa ferdr
induced investment will be ? g ?
(A)  Less than zero (A) YU
(B) .More than zero (B) Y U WM
(©) Zero €
(D)  All of the above (D) SR T |
4. Non- Monetary theory of trade 4. SR b @l iR Aftw Rigrr o
cvcle is- (A) Rea @
(A)  Hicks (B) '\qﬁw i
(B)  Samuelson ©) TG
(C)  Hawtrey D) (A) 3R (B) A
(D) Both (A) and (B) \
5 Monetary over investment theory 5. AR Th H D T
of trade cycle is given by- ﬁﬁﬁr fem mr -
(A) R.G. Hawtey (A)  3Ro Tl &g NI
(B)  Hayek | (B) ©UP &N
(C)  Samuelson (C)  HHYeNH §RI
(D)  Keynes (D) I gRT
3226 ECO 105 Page-3
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6. Innovation is-

(A)  Use of new technology in (A)
production
(B)  Discovery of new sources B) &= A 3 7 9 & a
© wHw
(D) IR A Fie Tl

(D)  None of the above : ¢

7. According to following 7. foferdad & FIIR gt
“Entrepreneurial effect is main AR T H T9E FRI &~
cause of trade cycle”- (A) I :
(C) Hayek - © &7
(D)  Schumpeter (D) g’nﬂ‘c"\’

¢ Joint offect of multiplier and 8. T® TN T A g T
accelerator is called- gctldl &
(A)  Super Multiplier (A) fd o
(B)  Super Accelerator (B) Jfd @D
(C)  Super Consumption © afdr SR
(D)  Super Production (D) 3ffer TG

9 Accelerator coefficient is- 9. @ P B
(A) AY/Al ' (A)  AY/AI
(B) AI/AY - (B) AI/AY
(C) AC/Al (C) AC/Al
(D) AIJAC | (D) AI/AC

lo. The book “General theory of 10. FW® TR AN B
employment, ~ Interest and TN U I H@IR -
money” published year is - (A) 1936 b
(A) 1936 » - (B) 19354
®) 193 © 19267
(©) 1520 (D) 1946 ¥
(D) 1946 :

3226 ECO 105 Page - 4
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1ils

concept.- the followmg
(A)  EBEn |

Ploym
(B) “Nt multiplie

11.

13.

14.

15.

12. axi s
X(;xxml;m limit of Multiplier is-
B) o
© 1
(D) None of the above
13. If consumption function is ¢ =
200 + 0.65Y, then MPS will be-
(A)  0.65
(B) 025
(© 035
(D) 045
14. Relationship between MPS and
multiplier will be-
(A) Positive
(B) Inverse
(C)  Constant
(D)  Allof the above
15. Which of the following 18
constant in long run consumption
function ?
(A) MPC.
(B) APC
©) Both(A)and®
() None of theabo¥®
//E'EO 105
3226

£ 3 frefoRad  s@uRen @
sy faam —

(A) TR T

®) fow T

© (A) 3R (B) T

(D) SR § A PR T

oG 1 AfRidaH wH &=
A) o |

B O

<€ 1

@) IR F § BE Tel
I SWT Ber C = 200 + 0.65Y,
g @ MPS T

(A) 0.65

(B) 025

(C) 035

(D) 0.45

MPS 3R TG & 4w B
(A) TP

B) facm

C) fer

(D) SR T

P § ¥ e SwEM B A
Rer & ?

(A) MPC

(B) APC

© (&) IR @)

() R Y A
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10,

17.

18.

19.

20.

- qoR &
Which of the following curve 16, fafaRed 5 ¥ o T TG

shows  the  equilibium  of Hqo @I et e 87

conumodity market ? (A) 1S )
(A)y IS (B) LM a1
(B) LM ©) ffe 3
(C)  Phillips (o) Suwad @l

(D) All of the above o -

The equilibrium of IS-LM madel 17.  1S-LM W& 1 6ge e S

is called- (A) ¥ /I

(A)  Partial equilibrium (B) N W

(B)  General equilibrium () FReR e

(©) Unstable equilibrium
(D) None of the above

(D) IR § ¥ B T

Leakages from flow of income 18, W & WA® ¥ Rama e
is- (A) O B Y
(A)  Payment of loan (B) 3 @l
(B)  Import expenditure - (C) i averar aEeT
(C) . More liquidity preference i B
(D)  All ofthe above D)
‘Ratchet Effect’ is related to- 19. e w1 grEfad g
(A)  Absolute income Ry
Hypothesis (A) Freter 3T |
(B)  Relative income (B) & A IR&T |
Hypothesis p R
(C)  Permanent income © < il
Hypothesis (D) SR H Y B &

(D)  None of the above
According to permanent income  20. WAl I WREAT B IR, IR

Hypothesis, correlation between Y TN WA I & S5
permanent  consumption  and e B
zz;man;r;; ;ncome will be- @A) I

(B) “oRIHEH

(B)  Negative

(C)  Positive \ ©€) o
(D)  All of the above (D) IR 4
3226 ECO 105 —
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21:

According g | life ,
Hypothesis, in the initig) o cycle 21, Shgd =h UR@ @ IR, IR
employment ol & s aEwen i @i @ ST
consumption depends u‘;‘::ﬂdual R Far g;
).+, Loan (A) TIR
(B)  Created assets -
®) o W R
(C)  Both (A) and (B) : e B) T W
. (D)  None of the above © » (B)
22. Psychological 1 () wwim i § @I ad :
onsumtion ic o aw of 22, wpim @ wAdERE R
ption is given by- _
(A)  Duesenberry T &
(B) . Freedman &) g
(C)  Pigou B) WieH
(D)  Keynes O RERLLS
" @@
23.  The addition of ﬁ_f, and % will be- 23 | %% Tq %‘; &1 AT BT
A 2 @) 2
@ 3 B) 3
© 1 © .1
G ® 0
24,  Equilibrium condition in four 24. R g wew § |ge # R
sector model will be- -
(A) Y=CHI+GHX A) Y=CH+I+G+X
@) y=C+I+GHM B) Y=C+I+G+M
© Y=C+I+T+M © Y=C+I+T+M
D) Y=C+l+GHE=M D) Y=C+I+G+X—M
25, Value of balanced Budect 25, e T T @ A &
" multiplier is- | a) @ | &
(A) Less than one ®) - @ J e
(B) More than one (C) @
(© e ® T
(D) Zero |
3926 ECO 105 Page - 7
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B

Foreign trade multiplicf 18-

26, fdeh @R T &

26.
aY AY
A = A
AX AX
® % B 5%
AY AY
Q) © - &
o 5 D
27. Loanable fund theory is related 27 HoRg B R I
to- (A) ST
(A) Consumptjon (B) Sl q
(B)  Production © @ q
{(C) Interest D) — &
(D)  Profit : _ 5
28. In case of liquidity tarp with ~ 28. Tewdl Wct # Rerfa 4 B g
increase in money supply- gﬁ'&r -
(A) Inferest rate.decreases (A) FOR &4 Bl 8
(B) Interest rate increases (B) e 8
: © @ d DR gRadq T8l
(C)  No change in Interest rate NN
(D)  None of the above D) v § QB >
29. Slope of I S curve is- . 29. - 1S 45 P I &
(A)  Negative (A) TPRID
(B)  Positive (B) D
(C)  Constant ) fer
(D)  None of the above (D) IR & Y DR
30. Slope of LM curve is- 30. LM 9% &I ald &— '
(A) Positive (A) TS
(B)  Negative (B) HUTH®
(C)  Constant () Rer -
(D)  None of the above (D) SN ¥ B 7L
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| 31.  Trade off betweer,
and inflatigy referg

un N A
cmploymen; 31, aeword @ whf # ffa i

to-

(A) IS curve &l -
g i hillips curye , (o) 1STH
M curve B) fofoca o
(D) Lorenz curye . (©) LMTH
32.  Classical theory of inflati O v
based ons ation ~ 32. ¥ FeRre R EIRG
.
A .
m gl &
(©)  Modem theory of m:r:y @ P T
(D)  All of the above : o S R
(D) ST Tl
33.  Author of “How to pay for the 33. & g PR & aX & wE® -
war’’ is- ' A) T ferrer
(A) Adam Smith . (B @ :
(B) Keynes © Rt
(C) Ricardo v
(D)  Piguo () 9
34. Concept of “Inflationary Gap” is ~ 34. WIRE IR B FFR LI
related to- &
(A)  A.W Phillips (A)  To Sgo fhfered
(B)  Milton Friedman @®) e wreH
(C)  J.M.Keynes & (C) VioTHo o
(D) J.R. Hicks (D) o dRo fe
35. In the formula P = A—;:K, V is- 35. P = % HY &
(a) Velocity of money (A) T @
(B) Real output B) SELERE
() Money supply © T
(D) Real consumption (D) G ST
ECO 105 Page - 9
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36.. Shapé of iong run Phillips cur\}e 36.
is-‘ DI (A) Afeird (zn_a & 7
(A)  Horizontal . (B) Waﬁ[ aa)
(B) = Downward (Left to right) ©) T (7
- (C) - Up word (right to left) (D) e
(D)  Vertical | s o o I R
37. High inflation with high 37. 97 i :
unemployment refers to- | meffa #eil &
 (A) Inflation a) wifd
(B) * Depression (B) CERIC
(C) - Stagflation ©) wofgE AR
(D) Boom ' (D) vl
38.  If change in price lével is equal . 38. % PMA &N ﬁ gRace GDP ﬂqﬁaﬂ
to GDP growth rate then P R A Wﬁﬁf R B
(A)  Less than zera ®) ‘\’f"’
( (B) - Zero 3 .
. (C)  More than zero - © “’ﬁ i ,
(D) None of the above . D 3 l.il SR Hﬁ‘&‘ Tl
39. Phases of trade cycle is- 39, R UH B JTRIT &—
~ (A)  Prosperity () ' wige .
(B) Recession ‘ (B) I Fﬁﬁf
(C) ' Depression ©) sEE |
(D) Allofthe above | D) TRE T
40. Modern theory of trade cycle is . 40;‘ AR TH $T Gﬂfgﬁﬁi QET'_YT B
. given by- : WA
(A) Hayek | (&) %?Tcﬁ ET\'T
(B) .HaWtf,ey (B) '&'@ ERT
(P) Hicks D) %W =
o e o o ok '
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